Rating Action: Moody's reviews Keurig (Ba2 CFR) for upgrade on agreement to
merge with Dr Pepper Snapple Group
Global Credit Research - 29 Jan 2018
New York, January 29, 2018 -- Moody's Investors Service ("Moody's") has placed the Ba2 Corporate Family
Rating, Ba3-PD Probability of Default Rating and debt instrument ratings of Keurig Green Mountain, Inc.
("Keurig") under review for upgrade. The review follows today's announcement by Keurig that it has reached
an agreement to merge with Dr Pepper Snapple Group ("DPS", Baa1 rating under review for downgrade).
DPS, a publicly traded company, will be the surviving legal entity and be renamed "Keurig Dr Pepper" at
closing.
The review for upgrade is based on Moody's expectation that Keurig Dr Pepper will have a stronger credit
profile than Keurig, including enhanced scale, a broader brand and product portfolio, and greater geographic
diversity. Moody's has said that if the deal is structured and consummated as announced, DPS's senior
unsecured rating will be lowered by one notch to Baa2, with a negative outlook.
Moody's expects that at the close of the proposed transaction, all of Keurig's rated debt will be repaid. As a
result, the existing ratings of Keurig Green Mountain will likely be withdrawn at closing.
RATINGS RATIONALE
Moody's has taken the following rating actions on Keurig Green Mountain, Inc.:
Ratings placed under review for upgrade:
Corporate Family Rating at Ba2;
Probability of Default Rating at Ba3-PD;
Senior secured bank credit facilities at Ba2 (LGD3)
Outlook actions:
Outlook changed to rating under review for upgrade from positive.
RATINGS RATIONALE
Keurig's Ba2 Corporate Family Rating reflects the company's expanding base of category-leading Keurig
single-cup brewers, which in turn drive sales of high-margin single-serve portion packs that generate the vast
majority of the company's earnings and cash flows. The ratings also are supported by the company's moderate
financial leverage and a balanced financial policy that has allocated most of free cash flow to debt reduction.
These credit strengths are balanced against growing competitive pressures in the single-serve coffee portion
pack business that has led to a gradual decline in the company's growth rate and category profit margins.
However, Moody's expects that Keurig will maintain high market share for the foreseeable future, supported by
its strong portfolio of over 75 owned and licensed coffee bands.
The principal methodology used in these ratings was Global Packaged Goods published in January 2017.
Please see the Rating Methodologies page on www.moodys.com for a copy of this methodology.
Keurig Green Mountain, Inc., based in Waterbury, Vermont, is a manufacturer of Keurig® single serve brewing
systems and beverages. These include specialty coffee, tea and other beverages, in single serve packs for use
with its brewers. The company's annual sales approximate $4.3 billion. Keurig is wholly-owned by JAB Holding
Company S.a.r.l.
JAB Holding Company S.a.r.l. (Baa1 stable) is a privately held investment holding company, focused on longterm investments in consumer goods and retail companies with premium brands.
REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series or
category/class of debt or pursuant to a program for which the ratings are derived exclusively from existing
ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.
For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this
credit rating action, and whose ratings may change as a result of this credit rating action, the associated
regulatory disclosures will be those of the guarantor entity. Exceptions to this approach exist for the following
disclosures, if applicable to jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated
entity.
Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.
Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.
Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures
for each credit rating.
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(“MCO”), hereby discloses that most issuers of debt securities (including corporate and municipal bonds,
debentures, notes and commercial paper) and preferred stock rated by Moody’s Investors Service, Inc. have,
prior to assignment of any rating, agreed to pay to Moody’s Investors Service, Inc. for appraisal and rating
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policies and procedures to address the independence of MIS’s ratings and rating processes. Information
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who hold ratings from MIS and have also publicly reported to the SEC an ownership interest in MCO of more
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Governance — Director and Shareholder Affiliation Policy.”
Additional terms for Australia only: Any publication into Australia of this document is pursuant to the Australian
Financial Services License of MOODY’S affiliate, Moody’s Investors Service Pty Limited ABN 61 003 399
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761G of the Corporations Act 2001. By continuing to access this document from within Australia, you represent
to MOODY’S that you are, or are accessing the document as a representative of, a “wholesale client” and that
neither you nor the entity you represent will directly or indirectly disseminate this document or its contents to
“retail clients” within the meaning of section 761G of the Corporations Act 2001. MOODY’S credit rating is an
opinion as to the creditworthiness of a debt obligation of the issuer, not on the equity securities of the issuer or
any form of security that is available to retail investors. It would be reckless and inappropriate for retail investors
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